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o3 Thematic Opportunities Portfolio 
Monthly Newsletter – March 2023 

Dear Investor, 

The Aero India show in February 2023 showcased that how the Indian aviation sector – defense and commercial are attracting the 
global companies to be a part of this opportunity. The medium-term theme of the Thematic Opportunities Portfolio (TOP) – 
Manufacturing & Infrastructure would continue traction as India would get investments in manufacturing related to aviation sector.  

Aero India witnessed participation by 98 countries, defense ministers of 32 countries and air chiefs from 29 countries. A total of 809 
companies participated in the event. The Bandhan ceremony held as a part of Aero India show resulted in 266 partnerships including 
9 product launches and 3 transfer of technologies worth more than INR 800 Bn. The government intent is clear with “Make in India” 
and “Make for the World”. The defense ministry focus has been to move India from an assembly workshop for military equipment’s 
to produce cutting edge defense hardware through partnerships with global OEM’s and DRDO capabilities.  

The MoU’s were signed for various defense products that will pave the way for increased FDI in the defense sector. The following listed 
entities were involved in signing MoU’s: 

➢ Hindustan Aeronautics  
➢ Bharat Electronics – a part of TOP portfolio 
➢ Bharat Dynamics 

On the civil aviation, Air India has signed a deal for procuring 470 commercial aircrafts with both global majors – Airbus and Boeing. 
The Indian civil aviation sector is expected to become the third largest by end of 2030. With Indian airlines expected to order nearly 
2,000 aircrafts in the next decade, the global majors can consider setting up manufacturing base for some parts within India. The 
number of airports has gone up from 74 in 2014 to nearly 140 plus in 2023.  

As per industry reports, the passenger traffic is likely to reach 690 Mn by 2030, growing in double digits and the freight traffic expected 
to reach 5.8 MMT by 2030 at around 7% CAGR. Greenfield airports are expected to witness significant growth with an investment 
opportunity of INR 2.3 Tn over the period FY2023 – FY2030.  The government plans to increase the number of airports beyond 200 in 
the next 5 years. This requirement would entail a significant amount of infrastructure investment in development for airports, road 
connectivity, security equipment and others.  

Monthly Updates: 

GST collection for February 2023 is at INR 1.50 Tn. This is a growth of 12% versus February 2022 (INR 1.33 Tn). The GST collections was 
down by 3.8% compared with the previous month of January 2023 (INR 1.56 Tn). This was due to the lesser number of days in February. 
The GST collection has been above INR 1.4 Tn for consecutive 12 months and has been better than estimated providing a cushion 
against any extra expenditure.  

Portfolio Changes: 

There are no changes in the portfolio as we believe that the portfolio is well placed to benefit from the current environment.  

Priyank Chandra 

Portfolio Manager 

@priyankschandra 

Thematic Opportunities Snapshot 

Characteristic Return on Capital 
Expected Earnings 

Growth (FY22-FY24) 
Avg. Market Cap 

(INR Bn) 
Price Earnings Ratio 

(FY24) 

TOP 19.31% 36.60% 1,082 32.24 

Nifty 500* 20.14% 15.62% 479 17.26 

Data Source: Bloomberg & Ace Equity; Data as of 28th February 2023, Forward PE of Index calculated based on eps growth from Bloomberg & current 

price from NSE site. *Benchmark is Nifty 500. The portfolio is spread across different market capitalization, hence Nifty 500 is chosen as benchmark. 

Performance as on 28th February 2023 

Period TOP Nifty 500 

1 Month -1.49% -2.79% 

3 Months -5.20% -8.95% 

Since Inception (16/11/2022) -4.78% -7.49% 



 

Page 2 

Disclaimer and Confidentiality Clause: 

The information contained in this Document is selective and is subject to updates, expansions, revisions and amendments. It does not purport to contain 

all the information that the recipients may require. o3 Securities Private Limited (“o3 Securities”) does not accept any obligation to provide recipients 

with access to any additional information or to correct any inaccuracies, which may become apparent. Neither o3 Securities, nor any affiliated bodies 

corporate, Directors, shareholders, managers, employees or agents of any of them, makes any representation or warranty, express or implied, as to 

the accuracy, reasonableness or completeness of the information contained in the Document. 

All such parties and entities expressly disclaim any and all liability whether arising out of any information contained in, or errors in or omissions from, 

this Document or the recipients’ use of this Document. Accordingly, recipients are advised to independently conduct their own evaluation and analysis 

of the information contained in the document and should also seek their own professional advice. Neither o3 Securities nor its Directors, employees, 

agents or representatives shall be liable for any damages whatsoever, whether direct or indirect, incidental, special or consequential, including lost 

revenue or lost profits that may arise from or in connection with the use of the information. 

This Document is confidential and is meant for the use of only the persons to whom it is issued. This Document, or any part of it, may not be copied or 

distributed by the recipient to third parties (other than in confidence to the recipients’ professional advisors). Recipients of this document shall not be 

deemed to be clients of o3 Securities and accordingly, o3 Securities shall not be liable to provide such recipients with the protection afforded to its own 

clients or any advice in relation to any transaction or arrangement referred to herein. The performance related information provided here is not verified 

by SEBI nor has SEBI certified the accuracy or adequacy of the contents of this Document. 

 o3 Securities Private Limited is registered with SEBI as Portfolio Manager under SEBI (Portfolio Managers) Regulations, 1993. This Document is for 

information purpose only None of the material on this document and/or on website is intended to be a recommendation to buy or sell any financial 

product including distribution, an endorsement, an investment advice, an offer to buy or sell or the solicitation of an offer to buy or sell any securities/ 

schemes or any other financial products/investment products (collectively “Products”). None of the material on this document and/or on website is 

intended to be tax advice. 

Any use of the information contained herein for investment related decisions by the Investors/ Recipients is at their sole discretion & risk. 

Investments in Products are subject to market risks, various micro and macro factors and forces affecting the capital markets and include price 

fluctuation risks. There is no assurance or guarantee/ warranty that the objectives of any of the Products will be achieved. The investments may not be 

suited to all categories of Investors/ Recipients. Investors/ Recipients must make their own investment decisions based on their own specific investment 

objectives, their financial position and using such independent professional advisors, as they believe necessary, before investing in such Products. While 

o3 Securities Private Limited shall endeavour to update on a reasonable basis the information disclosed here, o3 Securities Private Limited does not 

undertake to update such information to reflect the impact of circumstances or events, including regulatory or compliance changes that arise after the 

date of these disclosures. Past Performance is not indicative of future returns. 

This document is strictly confidential and meant for private & restricted circulation only and should not at any point of time be construed to be an 

invitation for subscribing to o3 Thematic Opportunities Portfolio. This document may not be reproduced or redistributed to any other person. The 

document is solely for the understanding of intended recipient and if you are not the intended recipient, you are hereby notified that any use, 

distribution, reproduction or any action taken or omitted to be taken in reliance upon the same is prohibited and may be unlawful. This document has 

neither been approved nor disapproved by SEBI nor has SEBI certified the accuracy or adequacy of the contents of this Document. This document is not 

for public distribution. 


